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Abstract 

Social economic law is an important instrument in realising social transformation towards 
a more just and prosperous society. This research aims to examine the potential of social 
economic law as a tool for social change through a literature study and formulate policy 
recommendations to optimise its application. The method used is literature. The results 
show that social economy law has the capacity to encourage wealth redistribution, equal 
access to economic resources, and protection of the rights of workers and marginalised 
groups. However, the effectiveness of its implementation is affected by factors such as the 
quality of legislation, institutional capacity, and support from stakeholders. The proposed 
policy recommendations include strengthening the legal framework that supports social 
economy principles, improving institutional capacity, and collaboration between the 
government, private sector, and civil society in policy implementation. By implementing 
these recommendations, social economy law can be an effective tool in transforming 
society towards more equitable justice and prosperity. 
Keywords: social economy law, social transformation, justice, welfare, policy 
recommendations 

 
Introduction 

Social economic law is a branch of law that aims to regulate economic activities by 

considering social aspects and justice in society. Social economic law seeks to balance 

economic interests with social welfare, so as to create a more just and equitable society. 

Social economic law has a very important function in regulating economic activities by 

considering social aspects and justice. The main function of social economic law is to 

balance economic interests with social welfare, so as to create a more just and equitable 

society. (Stoyanets, 2022). Social economic law plays a role in regulating the relationship 

between economic actors, protecting workers' rights, ensuring access to decent goods 

and services, and encouraging a more equitable distribution of wealth. In addition, social 

economic law also serves to prevent economic practices that harm society, such as 

monopolies, unfair competition, and excessive exploitation of natural resources. As such, 

social economic law is an important tool for realising social justice and sustainable 

development. (Grechko & Gurdzhiev, 2023).. 

In the context of social transformation, social economic law has a very important 

role. Social transformation is a process of changing social, economic and political 
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structures in society that aims to improve the quality of life and welfare of the community. 

Social economic law can be a tool to encourage and direct social transformation, by 

creating a legal framework that supports socially just economic activities. (Krasilnikov, 

2024). 

The role of social economy law is very important in the context of social 

transformation. Social economic law can be a tool to encourage and direct changes in 

social, economic and political structures in society, with the aim of improving the quality 

of life and community welfare. Social economic law creates a legal framework that 

supports socially just economic activities, so as to reduce social and economic disparities 

in society. (Mashina, 2023). In addition, social economic law also plays a role in protecting 

workers' rights, ensuring access to decent goods and services, and encouraging a more 

equitable distribution of wealth. With the existence of social economic law, people can 

have a strong foundation to participate in economic activities in a fair and sustainable 

manner. Therefore, the effective implementation of social economy law is key to realising 

equitable social transformation and improving the welfare of society as a whole. 

(Kliuchnikova, 2023). 

However, the application of social economic law in the context of social 

transformation still faces various challenges. The current economic system tends to be 

more orientated towards economic growth and profit, often neglecting social aspects and 

justice. In addition, the lack of public understanding of social economic law is also an 

obstacle in its application. (Ezri, 2023b). 

Therefore, this research was conducted to examine the role of social economic law 

as a tool for social transformation, using the literature study method. This research 

examines the concept of social economic law, its role in social transformation, and the 

challenges faced in its application. 

 
Research Methods 

The study in this research uses the literature method. The literature research 

method is a systematic approach in collecting, analysing, and synthesising relevant 

information from various library sources, such as books, scientific journals, articles, and 

other sources related to the research topic. In this method, researchers conduct a 

comprehensive literature search to identify and evaluate sources that are relevant to the 

research question or problem to be answered. (Hidayat, 2009); (Afiyanti, 2008). After 

collecting the appropriate literature, the researcher then critically analyses the content of 

the literature, identifies key themes, evaluates the strengths and weaknesses of the 

arguments presented, and synthesises findings from various sources to produce a more 

in-depth and holistic understanding of the topic under study. The results of literature 

research can be in the form of a literature review, conceptual framework, or new theory 

based on a synthesis of various literature sources that have been reviewed. (Syahran, 

2020). 



 

 

Results and Discussion 

The Role of Social Economic Law in Social Transformation 

Social economic law has a very important role in encouraging social transformation 

towards a more just and prosperous society. In this context, social economic law functions 

as a tool to regulate and direct economic activities to be in line with the principles of social 

justice and community welfare. Social economic law creates a legal framework that 

supports equitable economic practices, such as the protection of labour rights, equitable 

distribution of wealth, and access to decent goods and services for all levels of society. 

(Zvonova & Stepkova, 2024).. 

Through the application of social economic law, social and economic disparities in 

society can be significantly reduced. Social economic law can regulate the distribution of 

resources and wealth more fairly, so that the benefits of economic growth can be felt by 

all levels of society, not just by a few people who have economic power. In addition, social 

economy laws can also protect vulnerable groups, such as low-wage workers, small 

farmers, and the poor, by providing social security and access to basic services such as 

education and healthcare. (Rakhmatov, 2023). 

Social economic law also plays a role in encouraging community participation in 

economic activities in a fair and sustainable manner. With a clear legal framework in place 

that protects people's rights, individuals and groups can engage in economic activity with 

security and confidence. This can promote inclusive economic growth, where all people 

have the opportunity to participate in and benefit from economic activities. (Ezri, 2023a). 

In the long run, effective implementation of social economy laws can result in 

significant social transformation. Societies will be more prosperous, with lower levels of 

inequality and greater opportunities for everyone to reach their full potential. Social 

economy laws can also foster structural changes in society, such as increased social 

mobility, a strengthened middle class, and sustainable poverty reduction. (Khevronin, 

2023). As such, social economy law is an important cornerstone in realising equitable social 

transformation and improving the quality of life of society as a whole. 

 
Challenges to the Application of Social Economic Law 

The application of social economy law in practice often faces various complex 

challenges. One of the main challenges is the resistance of groups that have certain 

interests and feel disadvantaged by the changes brought by social economic law. 

(Nurhayati & Subiyantoro, 2024).. These groups, such as large corporations and capital 

owners, may feel that social economy laws limit their freedom to carry out economic 

activities and reduce the profits they can earn. As a result, they may use their political and 

economic influence to impede or oppose the implementation of social economy laws. 

(Khumalo, 2020). 

Another challenge in the application of social economic law is the complexity of 

regulating the changing dynamics of the economy. Technological developments, 

globalisation,  and  changes  in  people's  consumption  patterns  create  increasingly 



 

 

complicated situations and require rapid adaptation of social economic law. Laws must be 

able to keep up with the times and adapt to new economic realities, without losing the 

essence of the underlying principles of social justice. This requires close co-operation and 

coordination between policymakers, legal experts, and other stakeholders. (Rubtsov & 

Misko, 2023).. 

Limited resources and institutional capacity can also be a challenge in implementing 

social economy law. Adequate resources, in terms of budget, human resources and 

infrastructure, are required to effectively implement and enforce social economy law. In 

addition, the institutions responsible for implementing social economy laws, such as 

courts, supervisory agencies, and relevant government bodies, must have sufficient 

capacity and competence to perform their duties properly. Without the support of strong 

institutional resources and capacity, the implementation of social economy law may be 

hampered or suboptimal (De, 2020). 

The final challenge in implementing social economy law is the need for a change in 

mindset and legal culture in society. Social economic law often requires a paradigm shift 

from a focus on economic growth alone to a focus on social justice and community 

welfare. For this reason, efforts are needed to increase public legal awareness, educate 

the public on the importance of social economy law, and change the perspective on the 

role of law in realising positive social transformation. Without the support and 

understanding of the wider community, the implementation of social economy law can 

face significant obstacles and resistance. (Singh & Indravesh, 2023).. 

Thus, the implementation of social economic law faces a variety of complex 

challenges, ranging from the resistance of interest groups, the complexity of changing 

economic dynamics, limited resources and institutional capacity, to the need for changes 

in mindset and legal culture in society. To overcome these challenges, close cooperation 

and coordination between policymakers, legal experts, and other stakeholders is required. 

In addition, adequate resource support, strengthening institutional capacity, and efforts 

to increase public legal awareness are also important factors in the successful 

implementation of social economy law. By addressing these challenges in a 

comprehensive and sustainable manner, social economy law can be an effective 

instrument in realising social justice and welfare for all levels of society. 

 
 
 

 
Social Economic Law Policy Recommendations 

The government needs to strengthen the legal framework that supports social 

economy principles. This can be done by drafting comprehensive legislation governing 

cooperatives, social enterprises, microfinance and other forms of social economy 

organisations. These regulations should provide legal certainty, ease of establishment and 

operation, and incentives for the growth and development of the social economy. In 



 

 

addition, there needs to be harmonisation between regulations at the central and local 

levels to avoid overlaps or contradictions. (Pascual & Galende, 2023). 

The effectiveness of social economy law implementation also depends on adequate 

institutional capacity. Therefore, efforts should be made to improve human resource 

capacity, both at the government level and at the level of social economy organisations. 

Training and education can be provided to improve understanding of social economy 

principles, organisational management, as well as relevant technical skills. In addition, 

institutional infrastructure, such as information systems and databases, also need to be 

strengthened to support data-driven decision-making and performance monitoring. 

(Sulthony et al., 2023).. 

The implementation of social economy law requires close collaboration between 

the government, private sector and civil society. The government can play a role in creating 

an enabling environment for social economy growth, through fiscal policy, procurement 

of goods and services, and provision of infrastructure. The private sector can provide 

support through partnerships, investment and technology transfer. Meanwhile, civil 

society, including non-governmental organisations and academics, can contribute to 

advocacy, research and assistance to social economy organisations. (Setiawan, 2023). 

To optimise the role of social economy law, the development of a comprehensive 

supporting ecosystem is required. This includes access to finance, both through formal 

financial institutions and through alternative finance schemes such as microfinance and 

crowdfunding. In addition, there needs to be support for market development for 

products and services produced by social economy organisations, through public 

awareness campaigns, certification, and development of distribution networks. 

Supporting ecosystem development also includes the provision of business development, 

incubation and mentoring services to assist social economy organisations in improving 

their capacity and competitiveness. (Shapiro, 2024). 

To ensure the long-term effectiveness of social economy law, there needs to be a 

mechanism for continuous evaluation and improvement. This involves regular monitoring 

and assessment of the impact and performance of social economy organisations, as well 

as identification of emerging challenges and opportunities. The results of such evaluations 

should be used as a basis for refining policies, regulations and support programmes. In 

addition, there needs to be room for innovation and experimentation in the application of 

social economy law, taking into account the local context and changing socio-economic 

dynamics. (Albegova, 2024). 

For the benefits of social economy law to be widely felt, there needs to be intensive 

promotion and dissemination efforts. This can be done through public campaigns, mass 

media, and digital platforms to increase public understanding and support for the social 

economy. In addition, there needs to be dissemination of best practices and lessons 

learned from successful social economy organisations, both domestically and 

internationally. Promotion and dissemination should also reach key stakeholders, such as 



 

 

policymakers, investors, and potential partners, to encourage the adoption and replication 

of sustainable social economy models. (Tsytsorina & Aseev, 2024). 

As such, social economic law has an important role to play in creating an 

institutional framework that supports inclusive and sustainable growth. To optimise this 

role, a comprehensive and collaborative approach is required, involving strengthening the 

legal framework, enhancing institutional capacity, collaboration between stakeholders, 

developing an enabling ecosystem, continuous evaluation and improvement, and 

promotion and dissemination. (Beloglazov, 2024). 

In the long term, the successful implementation of social economy laws will depend 

on the commitment and consistency of all parties involved. The government must provide 

political support and adequate resources, while the private sector and civil society must 

actively engage in the development and implementation of innovative and impactful social 

economy models. With strong synergy and cooperation, social economy law can be an 

effective instrument to realise a more just, inclusive and sustainable society. 

 
Conclusion 

Social economic law has great potential as a tool for social transformation to realise 

justice and welfare for the community. Based on literature studies, the application of social 

economy law can encourage the redistribution of wealth, equal access to economic 

resources, and protection of the rights of workers and marginalised groups. However, the 

effectiveness of social economy law implementation depends on various factors, such as 

the quality of laws and regulations, institutional capacity, and support from stakeholders. 

To optimise the role of social economy law as a tool for social transformation, a 

series of policy recommendations are needed. First, the government needs to strengthen 

the legal framework that supports the principles of social economy, such as cooperatives, 

social enterprises and microfinance. Second, there needs to be an effort to increase 

institutional capacity, both in terms of human resources and infrastructure, so that the 

implementation of social economy law can run effectively. Thirdly, close collaboration is 

needed between the government, private sector and civil society in implementing policies 

that support the social economy. By implementing these recommendations, social 

economy law can be a powerful instrument in transforming society towards more 

equitable justice and welfare. 
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